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CHAPTER

INTRODUCTION

egins a chapter. Example: When the beloved cellist (Christopher Walken - outstanding)

of a world-renowned string quartet receives a life-changing diagnosis, the group’s future

suddenly hangs in the balance: suppressed emotions, competing egos and uncontrollable
passions threaten to derail years of friendship and collaboration. Featuring a brilliant ensemble
cast (including Philip Seymour Hoffman, Catherine Keener and Mark Ivanir as the three other
quartet members), it is a fascinating look into the world of working musicians, and an elegant
homage to chamber music and the cultural world of New York. The music, of course, is ravishing
(the score is the work of regular David Lynch collaborator Angelo Badalamenti): A Late Quartet
hits all the right notes.

1.1 Section

Begins a section.

1.1.1 Subsection

Begins a subsection.
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1.1. SECTION
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FIGURE 1.2. Developmental zones of an Arabidopsis root. Figure reproduced from
Grierson and Schiefelbein (2002).
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2.1.1 Subsection

Begins a subsection.
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ere be dragons but I will first talk about TILDA I will then talk about the particulars
H of the data

3.1 Section

Begins a section.

3.1.1 Subsection

Begins a subsection.






CHAPTER

IMPUTATION

4.1 Introduction

4.1.1 Overview

n the previous chapter I adopted the design-based approach to unit nonresponse adjustment.

The focus was on modelling the response outcome R and consequently the role of the call

record data was to maximise the predictive power of the auxiliary information available
for this purpose. Inference was based on respondents only, with weights generated from the
nonresponse model applied to account for differential response.

The approach in this chapter is rather different. I consider the alternative mode of inference
described in the introduction, which is based on maximising the likelihood of the observed data.
Recall from Chapter 1 that the likelihood expresses the probability of the data values as a function
of the fixed data and (unknown) parameters. Here, the observed data include not only the survey
variables for respondents (Y,3s), but also any auxiliary information Z, and the response indicator
for all sampled units R. Under this framework, the survey variables Y are modelled directly and
the potential role of the call record data naturally shifts to predicting unobserved values of Y
(Yis), rather than the response indicator R.

The particular likelihood-based method I explore here is multiple imputation (?). Multiple
imputation (MI) is a statistically rigorous, and increasingly popular technique for dealing with
missing data (?). The essence of the method is to replace each unobserved value with multiple
plausible substitutes, generating several copies of the complete data. The estimate of interest is
calculated separately in each dataset and then averaged, resulting in an estimate which accounts
for the uncertainty of the missing values whilst making use of all the available data (?).

MI is predominantly used to address item-nonresponse and has received little attention as a
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CHAPTER 4. IMPUTATION

method to adjust for unit nonresponse in household surveys. ? were the first to explicitly apply
MI in this context. ? went further by suggesting that MI could be used to jointly correct for bias
due to nonresponse and bias due to measurement error. ? has applied MI as a means to monitor

survey quality.

I investigate MI as a potential method to include call record data, and other auxiliary
variables, when making inference from the TILDA dataset. I focus on two practical matters of
implementation which arise in TILDA and other household surveys. First I explore the approach
to building imputation models, which relate the incomplete data to observed variables. Second I
explore the effect of different choices for the number of imputations. As a matter of course, this
analysis emphasises the potential role of call record data, although the lessons learned are also
relevant to other types of auxiliary data. These issues have been previously discussed in more
general settings, but not in the context of unit nonresponse. For example ? and ? offer suggestions
on model specification, while ?, ? and ? are examples of recent discussions on the choice of
number of imputations. However, these studies draw on simulated data or applications to item-
missing data. Unit nonresponse in cross-sectional household surveys results in a very particular
missing-data problem, characterised by high proportions of missing data and often a limited
amount of auxiliary information. The missing data pattern is close to monotone, the foremost
cause of missingness being unit nonresponse, but item nonresponse inevitably present. For these
reasons it is necessary to assess the practical questions surrounding multiple imputation in this

particular context.

Using any form of imputation to adjust for unit nonresponse in household surveys raises
issues about the level of analysis. The question is whether imputations should be made for missing
individuals or missing households. This is uncomplicated if the sampling scheme only requires
one respondent per household, but if multiple occupants are eligible it becomes problematic.
When a household is never contacted, or refuses to participate, it is generally unknown how many
individuals would have been eligible if the household did take part. As a result, imputation at
the individual level cannot proceed because it is never clear how many individuals are actually

missing.

In this chapter, the first set of analyses are performed at the household level. To achieve this,
the dataset is reduced to one person per household amongst respondents and one row of data is
imputed (multiple times) for each nonresponding household. This is equivalent to assuming that
only one person was sampled within each household. This is not ideal, because some information
is wasted. The issue of imputation when the number of missing individuals is unknown has
not been previously explored in the literature;l begin to address it here. I propose a chained-
imputation approach which derives estimates from individual-level data by first imputing the
number of eligible respondents and then imputing survey values for each imputed individual.
Using a simple simulation I will show that this approach produces valid estimates when the

nonrespondents are missing at random (MAR) and the imputation model is correct.
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4.1. INTRODUCTION

4.1.2 Background

Under the likelihood approach to estimation it is necessary to specify a joint model for the
super-population model that generates the data and the response mechanism that determines
whether or not a sampled unit participates. The population parameters of interest are estimated
by maximising the corresponding joint likelihood. ? show that, under certain conditions, the
mechanism leading to response can be ignored and parameter estimates can be based solely on
the likelihood for the survey data and the auxiliary variables. Focusing on the observed-data
likelihood, rather than the joint likelihood for the data and the response mechanism, greatly
simplifies the estimation task. Several principled methods for estimation given the observed data
are available. These include procedures based on maximum likelihood (ML) such as expectation-
maximisation (EM) algorithm (?) and full information maximum likelihood (?). With the increase
in computing power since the 1980s Markov Chain Monte Carlo (MCMC) methods such as
Gibbs sampling (?) and data augmentation (?) have become increasingly popular and practical.
These algorithms operate on the shared principle of estimating an incomplete data problem by

repeatedly estimating a complete-data analogue, and will be discussed in detail in Section 4.2.

Several considerations lead to the choice of MI over other potential maximum likelihood
techniques. MI is both flexible and practical. Any usual complete data analysis can be applied,
and a single multiply-imputed dataset can be used to tackle many incomplete data problems (?).
Another major advantage is the calculation of standard errors. These are arrived at immediately
through MI, but require additional analysis such as boot-strapping under the EM-algorithm. MI
also has the very useful property of simultaneously addressing item missing and unit missing
data (?). On a practical level, the widespread development of multiple imputation procedures
means that analysis can be performed in most standard statistical packages. Finally, imputation
is convenient in a survey setting, where typically the survey organisation has access to more
information about the sample than is available to the public. Because the imputation process
happens separately to the analysis, the survey organisation can use this information to impute,

without having to release this (potentially sensitive) data to the end-users.

The practice of filling in missing observations with some plausible substitute is a common
approach in missing data problems. Long-standing, albeit dubious, methods include: mean
imputation, where missing values are simply replaced with the average of the observed values;
and regression imputation, where the predicted value from a regression of the observed data
on some auxiliary information is imputed. While satisfying the immediate goal of delivering a
complete dataset, and simultaneously preserving the mean of the observed values amongst the
imputed values, such naive approaches to imputation can do more harm than good (?). Except in
cases where there are very few missing data values, mean or regression imputation results in
under-estimated standard errors, with falsely inflated test statistics. This is a consequence of
the fact that the imputed values are uncertain, and this uncertainty is ignored when imputed

data are treated as if they were actually observed. Imputing several possible values for each
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CHAPTER 4. IMPUTATION

missing datum overcomes this problem, and allows a proper estimate of the uncertainty due to
the missing data. This technique is referred to as multiple imputation (MI), and was originally
developed by Rubin in the 1970s (Rubin 1977a, 1977b).

4.1.3 Previous Research Using MI for Nonresponse

While largely used as a tool for dealing with item nonresponse, there are some examples of
multiple imputation being applied to unit missing data, as I propose here. ? compare the perfor-
mance of MI to more traditional techniques: complete-case analysis; design-based weighting; and
estimates from a nonresponse follow up. The analysis is based on two national surveys carried out
in Germany on the topic of fear of crime. Cell weights are generated from auxiliary information
available from two sources: a micro census (distributions of age, sex, labour force status and
state); and a commercial survey (occupational status and community size). The nonresponse
follow-up study successfully recruited approximately one quarter of initial nonrespondents from
both surveys. In the substantive model the dependent variable is fear of crime, modelled as a
function of individual level demographics and area-level characteristics listed above. Of particular
interest are the t-statistics (or p-values) associated with the model coefficients. Results based
on complete-cases only are similar to those from the weighted models, both with and without
the nonresponse follow-up sample. MI estimates based on five fully-imputed datasets show some
differences, including the emergence of a new significant predictor, crime rate. Based on the
intuitive appeal of this result, the authors prefer the imputation approach.

? explores the potential for MI to identify common correlates of unit nonresponse and mea-
surement error. Multiple imputation is used to fill-in the unobserved data caused by unit and
item nonresponse in the National Survey for Family Growth (NSFG). Models for nonresponse
and measurement error are then fitted to the imputed data. The main survey outcome of interest
is the proportion of women reporting a previous abortion experience, a key measure for the NSFG.
The question on abortion experiences is asked in two modes, face-face and self-administered,
which allows measurement error to be assessed. As the latter mode is considered more appro-
priate for such a sensitive topic, measurement error on this variable is defined as a report of
an abortion experience in self-administered mode but no experience reported in face-to-face
mode. No variables are predictive of both nonresponse and measurement error, suggesting that
these two error sources do not have common causes. The estimated proportion of women having
experienced an abortion based on multiple imputation is compared to the same estimate based on
more traditional inverse probability weights. While the point estimates are similar, the standard
errors are considerably smaller when MI is used, leading to a large reduction in mean square
error. Peytchev ascribes the improvements in precision to more judicious use of the auxiliary
information when using MI compared to inverse probability weighting.

These applications illustrate that there is some potential for MI to be useful in realistically

complex survey settings. The limited evidence suggests that the main advantages are an increase
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4.1. INTRODUCTION

in precision of point estimates, and the ability to jointly address item nonresponse and unit
nonresponse. While ? and ? successfully applied MI to account for unit nonresponse they did not
discuss practical matters of implementation. For example, the method used to generate imputed
values, the selection of imputation models, and the choice of the number of imputed datasets did
not receive much attention. These topics have been discussed more generally: ? compare different
approaches to generating imputations; ?, ? and ? explore the number of imputed datasets; ?
analyse the effect of varying the auxiliary variables in the imputation model. However the above
studies rely on small datasets or simulated data, and these issues are particularly important in
the specific context of household survey nonresponse. Unit-missing survey data have different
properties to other mechanisms leading to unobserved data, such as item nonresponse and
drop-out in clinical studies. With unit nonresponse one typically encounters a high proportion
of missing values, with a close to monotone missing data pattern. Further, in many household
surveys, rich auxiliary information is generally lacking. While ? had access to pre-existing data
on all sample individuals, the combination of aggregated area-level statistics and household
observations available to ? is more typical.

The analysis presented here explores these questions using TILDA as a case study. In
particular, I discuss the potential approaches to drawing imputations, and motivate the selected
approach. I investigate two possible methods to specify the imputation models and compare
results with several choices for the number of imputed datasets. These analyses shed light on

some of the questions which face practitioners seeking to impute for unit missing data.

4.1.4 Outline for the remainder of Chapter 4

Section 4.2 provides some necessary theoretical background. To start, I review the principles
of likelihood-inference and outline the conditions under which it is permissible to ignore the
missing-data mechanism when making inferences to the population. I then go on to describe three
important and related algorithms for basing inference on the observed-data likelihood, namely
multiple imputation, data augmentation and fully conditional specification. All three algorithms
are illustrated with simple examples in Section 4.3. Section 4.4 addresses the practical questions
discussed above by applying multiple imputation to the TILDA dataset at the household level.
I compare two approaches to specifying imputation models: an inclusive approach which uses
all available predictors; and an exclusive approach which specifies a separate imputation model
for each variable with missing data. I also compare estimates under different values of m, the
number of imputed datasets. Finally for Section 4.4, estimates based on multiple imputation
are compared to those derived through inverse probability weighting. Section 4.5 addresses the
question of how to generate estimates based on individual data when the number of missing
individuals is unknown. I propose a multistage imputation approach which first imputes the
unknown number of occupants at unresponsive households, and then fills in missing survey

values for known and imputed individuals. The suitability of this method under certain conditions
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CHAPTER 4. IMPUTATION

is confirmed using a simulation study. The results are reviewed and discussed in Section 4.6.

4.2 Likelihood Inference With Missing Data

The purpose of this section is to outline the theory underlying likelihood estimation and multiple
imputation. To begin I review the principles of likelihood inference with complete data. I then
outline the extensions to the more typical scenario where some variables are incomplete, and
define the conditions under which it is possible to ignore the response mechanism when making
inferences about the parameters of interest. Following this, the principles underlying multiple
imputation are discussed. I outline three approaches to drawing values to be imputed: through
an explicit regression model; through an MCMC approach, data augmentation; and through fully
conditional specification, which is a technique used to generate imputations when values are

missing for a variety of variables with different distributions.

4.2.1 Overview of likelihood inference

To begin I review the notation introduced in Chapter 1, which follows from ? and ?. Let Y denote

the complete target data, which includes observations on p variables for i = 1...n sampled units.

Yir .- JYip

Ynl1 .- Ynp

Each row of Y comprises observations for one sampled unit, and we write these as y;. We assume
the values of y; are independently and identically distributed (i.i.d.) according to a model f(y;|0),
where 0 is a vector of parameters. Without loss of generality, Y could also include auxiliary
variables Z which are available for all sampled units, either prior to data collection, or observed

during data collection.
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4.2. LIKELIHOOD INFERENCE WITH MISSING DATA

The probability density of the complete data Y is

P(Y16) =[] (5il0)
i=1

We are interested in making inferences about the unknown parameter 6, or more generally
functions of this parameter s(f). Under the likelihood framework, inference is based on the
likelihood function, which expresses the probability of the observed values of Y as a function of 6.
The likelihood is any function of 6 € w proportional to P(Y |6), and is written L(0]Y). As ?, p98
point out, there is not one single likelihood function but rather a set of proportional functions. In
fact, the natural logarithm of the likelihood, or the loglikelihood, written 1(0Y) = In(L(0|Y)), is
one such proportional function frequently used in practice to simplify calculations. Inferences
about 8 are made by maximising the likelihood (or loglikelihood), and even with complete data
this is a wide-ranging topic. See ? for a comprehensive review of likelihood-based analyses.

In household surveys, the complete data Y are never fully observed for the whole sample,
predominantly due to unit nonresponse. The data Y can be expressed as Y = (Y,ps, Ymis), Where
Y,»s denote the observed values of Y and Y,,;; denote the missing values. Again, without loss
of generality Y, could also include auxiliary variables available for all respondents. As in in
Chapter 1, the mechanism leading to response R is defined as a binary indicator, with R; = 1 if
unit i furnishes a complete response for y;. We assume that response is a stochastic mechanism
defined by P(R|¢p), with ¢ referred to as the response mechanism parameter. Note that this
setup implicitly assumes that response is at the unit-level and that item nonresponse does not
occur. More generally R could be defined as a matrix with elements r;, indicating observed and
unobserved values of y;,, but the current definition is sufficient to outline the theory.

When Y is incomplete, it is necessary to consider the mechanism leading to response when
performing a likelihood analysis (?). In particular, it is necessary to consider the joint density
P(Y,R|0,¢$). In the presence of nonresponse the observed data comprise the values of R, which
indicate whether or not a sampled unit has participated, and Y,;,, which are the survey variables
for those who do respond. Assuming discrete values of Y, the marginal distribution of the observed
data is defined by summing over the missing values of Y

P(Yops,R10,¢) = YZ P(Y,RI0,¢)
Note that if Y was continuous the summation would be replace by an integration with respect to
Yomis- The correct likelihood for inference with missing data is L(6,¢|Y s, R), the set of functions
of 8 and ¢ proportional to P(Y,R|0,¢). ?, p119 refer to this as the full likelihood. Alternate
factorisations of P(Y,R|0,¢$) lead to two common approaches for analysing incomplete data,

selection models and pattern mixture models.

4.2.2 When can the response mechanism be ignored?

? outline the conditions under which the response mechanism can be ignored in a likelihood
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CHAPTER 4. IMPUTATION

analysis. It is desirable to avoid the model for response as the resulting estimation is greatly
simplified. For now, consider the factorisation of P(Y,s,R|0,¢) which motivates the selection

model:

P(Yops,RI10,4)= ) P(RIY,p)P(Y|0)

szs

= Z P(RlYobs,YmiSa(,b)P(YobSaYmisle)
Ymis
At this point, recall that Rubin’s (1976) definition of MAR states that the distribution of the

response mechanism should only relate to observed quantities, or
P(R |Yobs, Ymis,(p) =P(R |Yobs:¢)

Therefore, if we assume a MAR response mechanism, the above factorisation becomes

P(Yobs,Rw,(p): Z P(R|Yobs,Ymis,(/))P(Yobs,YmiSW)
Ymis

=P(R|Yps,P) Z P(Yops, Ymis|0)
Ymis

=PR|YopsP(Yops10)

Finally, we note that in the above expression the parameter of interest (0) is isolated from the
parameter for the response mechanism (¢). If we can assume that these parameters are indepen-
dent, then any function of 8 proportional to P(Y,s16) will also be proportional to P(Y,ps,R 16, ).
In other words the value of 8 which maximises the likelihood L(6|Y,;;) will also maximise
PO,pYops,R), so P(R|Y,ps,¢) can be ignored when making inferences about 6.

? refers to this final assumption as distinctness of parameters, and formally states that two
parameters are distinct if their joint parameter-space is equal to the product of the parameter
space of the first and the parameter space of the second. If the missing values are MAR and
the parameters are distinct, the response mechanism can be ignored. ? refer to L(0|Y,s) as the
ignorable likelihood.

To review, the response mechanism is ignorable in a likelihood analysis if the two assumptions

made in this exposition are satisfied:

i The missing observations should be MAR with respect to the observed variables.

ii The parameters of the response mechanism should be distinct from the parameters of the

data model.

The first assumption is generally considered as key here; ignoring the missing data mechanism

when the data are MAR but the parameters are not distinct still produces valid inferences, albeit
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4.2. LIKELIHOOD INFERENCE WITH MISSING DATA

not fully efficient ?. Assuming distinctness of parameters is generally considered trivial in the
context of unit nonresponse. The processes generating Y and R both occur naturally and there is
no reason to believe that the parameters would be dependent. This may not be the case in other
situations leading to incomplete data, for example missingness by design. The remainder of this
section will describe some practical techniques for analysing incomplete data under the ignorable

assumption.

4.2.3 Multiple Imputation

As mentioned in the introduction to this chapter, single imputation involves filling in missing
values to generate a complete or rectangular dataset. Multiple imputation extends this idea by
generating several complete datasets using different values of the imputed data. Estimates are
then derived by calculating the quantity of interest separately in each dataset and averaging the

resulting values. MI can be broken down in to three distinct phases:

i Imputation. Missing values are repeatedly filled-in to generate m copies of the completed

dataset

ii Analysis. The analysis of interest is repeated separately on each imputed dataset

iii Pooling. The estimates from each distinct analysis are combined to provide point estimates

and standard errors which incorporate the uncertainty of the imputed values.

The analysis and pooling steps are relatively straightforward. In step two, any usual analysis
such as mean estimation, regression or survival analysis, can be performed. The computational
cost of performing such analyses multiple times is usually minor. The process of pooling estimates
in step three follows well-established procedures, often referred to as Rubin’s Rules, which will
be discussed in detail presently. The most difficult part of the MI technique is the actual method
used to generate imputations in step one. ? motivates MI from a Bayesian perspective, focussing
on the posterior distribution of the parameter given the observed data, that is P(6|Y,ps). Under
this framework, values imputed values for Y,,;s should be drawn from the predictive distribution
of the missing data given the observed data, which is written as P(Y,,is|Y,5s). Approaches to

drawing from this distribution are discussed in Section 4.2.4.
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Pooling complete-data estimates

In the second stage of multiple imputation, the analysis of interest is repeated on each distinct
dataset. This produces m estimates of the parameter of interest, which could be a mean or
regression parameter for example. We denote this parameter @, and its associated variance error
U. Combining information from multiply imputed datasets is straightforward using Rubin’s
Rules ?. The point estimate for a parameter is simply the average parameter estimate from the

m imputed datasets.
m
Q=m"1} Q
k=1
The associated squared standard error combines two sources of variance: the within-imputation
variance U which reflects the sampling variation; and the between-imputation variance B, which

reflects variability due to the fact that not all data are observed. U is defined as the average

variance across the m imputed datasets, that is
— m A
U=m1) U,
k=1
B is calculated as
1% (A 312
(m-1D7") @r-Q)
k=1
Finally, the total variance T associated with @ is given by
T=1+m HB+U

When the number of imputed data sets is large, the fraction of missing information (FMI) is

estimated as
B
U+B

where U and B denote the within and between variation. If the auxiliary variables are poor

~
~

predictors of the missing variables then the FMI will equate to the proportion of missing data,
which in the unit nonresponse situation is simply the nonresponse rate. When good auxiliaries

are available the FMI reduces below this proportion (?).

4.2.4 Generating Valid Imputations from the Posterior Predictive

Distribution

Under Rubin’s Bayesian motivation for MI the focus of estimation is the observed data posterior
of the parameter of interest, P(0|Y,5s). Values to be imputed for Y,,;s should be drawn from the
posterior predictive distribution of the missing data, P(Y,,is|Yoss) (7). This statement can be

explained by noting that the observed-data posterior of 8 is equal to its complete-data distribution
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averaged over the posterior predictive distribution of the missing data (?, p82). This is described
mathematically as

P(OYops) = Z P01Yobs, Ymis)P(Ymis|Yops)
Ymis

As before, the use of summation here assumes a discrete probability mass function for Y. Multiple
imputation approximates this using a small number of copies of Y, ;s: Yrglli)S,eri)S .. .YT;";;, as below
(2, p210)

1

m
P(O1Y,ps) = — Y. P(O1Y s, Y™

mis
i=1
The value of m is typically small, in the range of 5 to 10, although in some situations a higher
number will be necessary. This will be discussed in detail in Section 4.4.

In this section I will describe three approaches to drawing from the posterior predictive
distribution of the missing data, P(Y,,;s|Yops). The first is regression imputation, which is a
straightforward approach when there is one incomplete variable (?). This approach, or related
univariate techniques, can easily be extended to deal with monotone missing data (?). The second
approach is data augmentation, which is an MCMC technique used to generate draws from
P(Y,,i51Yops) when there are multiple incomplete variables with a nonmonotone missing data
pattern (?). The third approach is fully conditional specification (FCS), which is particularly

useful when the incomplete variables follow a variety of different distributions (??).
Regression imputation for univariate or monotone missing data

To begin, assume that there is only one incomplete variable, so that the observed data Y, consist
of p — 1 complete variables and one partially complete variable. In the regression approach the
observed values of the incomplete variable are regressed on the fully observed valuables. The
fitted model is used as a basis to predict missing values of the observed variable, although there
is an interim step to account for the fact that the model is fitted with uncertainty.

To see how draws from P(Y,,;s|Y,ss) are obtained consider the following identity
P (i ¥obs) = || P o, OPO1Y )40

where © denotes the parameter space for 6. In the first factor on the right-hand side, the missing
data are conditional on the observed data and the value of the parameter 6. In the second factor,
0 is conditional only on observed values. This suggests the following approach to generate a draw
from P(Y,is1Yops). First, a value for 8 is drawn from its posterior distribution given the observed
data

0" "‘P(6|Yobs)
This value is in turn used to draw imputations from the conditional predictive distribution

Y*

mis

~ P(Ymileobs:e*)
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This second step constitutes a draw from the appropriate distribution, namely the posterior
predictive distribution of the missing data given the observed data (???)

The regression of the incomplete variable on the fully observed ones is necessary to generate a
value of 6*. This is known as the imputation model. The form of the model and choice of predictive
variables are under the control of the analyst and require careful consideration to ensure valid
imputations. ? provide explicit algorithms for drawing values of 0" and Y, . when the data Y
are normal, binary or categorical.

The regression approach is simple to extend to monotone missing data (?). Suppose that of
the p columns of the data matrix Y there are & complete variables and p —% incomplete variables.
Given a monotone missing data pattern, the incomplete variables can be arranged such that

whenever Y, ;) is unobserved, Y;(;1) is also unobserved, i.e.

Yigh €Yig+n S--- € Yip-1 S Yip)

Attrition in a longitudinal study, with no item nonresponse, is an example of a mechanism leading
to such a pattern.

In this scenario, a complete dataset can be achieved using p — £ univariate imputations, one
for each incomplete variable. Each variable is imputed in turn, beginning with the one with
the most observations Y;(;;1). For each imputation model, the regression conditions on the fully

observed variables and the previously imputed incomplete variables (?, Ch.5).
Data Augmentation

When there are multiple incomplete variables with a nonmonotone missing data pattern it
is often not possible to directly draw values of 6* from the correct joint distribution. MCMC
algorithms which converge to the appropriate distribution have been implemented to overcome
this. One such algorithm is data augmentation (??). First described by ?, the data augmentation
(DA) algorithm iterates between filling in unobserved data based on a current value for the data
model parameter and re-estimating the parameter based on the combined observed and filled-in
data. The latter estimation is based on complete data and is therefore relatively simple.

The motivation behind DA can be seen from the pair of equations

P(OY ops) = Z P01Yobs, Yimis(P(Yis|Yops)
Yonis

P(Ymileobs):LP(Ymis|Yob370)P(9|Yobs)d0

Note that two distributions arise in both equations: the observed-data posterior (8]Y,;s) and
the predictive distribution of the missing values P(Y,is|Yops). DA exploits this interdependency.
Given an initial estimate of 6, the second equation can be calculated. Substituting that result
into the first equation gives an updated estimate of 8. In more detail, the DA-algorithm iterates

between the following two steps ?, p72:

22



4.2. LIKELIHOOD INFERENCE WITH MISSING DATA

1. Imputation (I) Step
Given a current value of the parameter 6%, values for the missing data are drawn from the

conditional predictive distribution

Y8~ P(YislYobs,07)
2. Posterior (P) Step

An each step ¢ an updated parameter value 0%V is drawn from the complete-data posterior

0D ~ P(01Y s, Y1) )

mis

Repeating these steps generates two stochastic chains, {8 :¢=1,2,...} and {Yrgzs t=1,2,.. }
With sufficient iterations, and allowing for a burn-in period to negate the effect of the starting
choice for the parameter, these chains converge, with P(0|Y,ps) and P(Y,,is|Y,s) as their respec-
tive stationary distributions. Thus, for large values of ¢, Yr(rgs will be a draw from P(Y,,,;51Yops), i.€.
a draw of the unobserved data from the correct distribution. Multiple independent copies of Y;,,;
can be generated by running m parallel versions of the DA algorithm of length ¢ and taking the
last draw Yrggs in each case. Otherwise, a single chain of length m x ¢ can be generated and the m
copies Ygzs,Ygfg, ... ,Yr(n"zst) can be stored. Usually a combination of techniques are combined to
assess whether or not the chain has converged. This includes visual inspection and comparing
chains which have diffuse starting points (?). The issue of chain convergence will be discussed in
more detail in Section 4.5.

The data augmentation algorithm also gives rise to an alternative means of drawing inferences
about the parameter 6. For large values of ¢, the chain {H(t) t=1,2,.. } converges to the stationary
distribution P(0|Y,ps), the posterior distribution of 6. This distribution can be summarised
through the mean, median or other quantiles to give direct inferences for 0. ? refers to this
approach as parameter simulation.

Note that the stochastic draws at each iteration of the DA algorithm are generally not
independent. This has implications for both multiple imputation and parameter simulation. If
multiple copies of Y,;s are drawn from a single chain, the value of ¢ should be sufficiently large
so that Y,(rfgs
the dependency between successive draws of 0 effectively reduces the number of independent

and Yr(fitz are independent. When summarising the posterior distribution directly,

observations. There are two possibilities in this case. First, the chain can be thinned. Thinning
involves storing only every k%" element of the chain so that the observations k,2k,3k%... are
independent. Alternatively the length of the chain can simply be extended so that the effective
number of draws is larger (?).

The choice of whether to employ multiple imputation or parameter simulation depends on
the analyst’s goals. Multiple imputation replaces the missing data with actual values and these
imputed data can be used to perform numerous different analyses. This would be more appropriate

at the exploratory data analysis stage, or if there are various users with different inferential aims.
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Parameter simulation, on the other hand, provides inference on a single parameter or parameter

vector. This is more appropriate when the parameter of interest is established in advance (?).
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CHAPTER

EVENT HISTORY ANALYSIS

ere be dragons but I will first talk about TILDA I will then talk about the particulars
H of the data

5.1 Section

Begins a section.

5.1.1 Subsection

Begins a subsection.
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ere be dragons but I will first talk about TILDA I will then talk about the particulars
of the data

6.1 Section

Begins a section.

6.1.1 Subsection

Begins a subsection.
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APPENDIX A

B egins an appendix
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